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Oasis Legal Lawsuit Financing Terms and Conditions 
Start Your FREE Application Nowt 
Al Fields are Required 

• Oasis specialzes In lawsuit financing for individual plaintiffs. 
• Lawsuit financing is a means of obtaining funds specific to a legal personal injury complaint or 

lawsuit- 
• Lawsuit financing levels the playing fled between the plaintiff and defendants. 
• Lawsuit financing can give the plaintiff access to part of expected settlement funds. 
• Lawsuit financing provided by third-partles such as Oasis Is pemetted where available. 
• Generally the use of funds from lawsuit financing is unrestricted. 
• Lawsuit financing carries no risk for plaintiffs. 

Information about lawsuit financing In general and lawsuit financing options available from Oasis are 
presented on this site. While application for lawsuit financing is open to anyone who meets the criteria 
outlined on this site, approval for lawsuit financing is not automatic. Individuals and companies seelato 
lawsuit financing mug qualify, as determined by our team of lawsuit financing professionals. 

TERMS & CONDITIONS 

The following terms and anditions govern the use of this website, an electronic service that permits you to 
apply for legal funding and obtain Information about legal funding offered by Oasis Legal Finance, 11.C. 
Please read the following terms and conditions carefully. ay accessing this site, you indicate your 
aoceplanat of these terms and conditions. If you do not agree to these terms and conditions, do not use 
this webslte or download any materials from It. Lawsuit financing is the main topic of this site. Oasis Legal 
Finance makes no representation that lawsuit financing information or other material on this see Is 
appropriate or available for in any State, jurisdiction, or tertiary where Oasis Legal Finance &Xs not 
conduct business, and access to this site from any State, jurisdiction, or territory where is contest IS illegal 
is prohibited. If you Moose to access this site from any State, jurisdiction, or territory where Oasis legal 
Finance does not conduct business, you do so on your own initiative and are responsble for compliance 
with applicable local Laws, including those for lawsuit financing, if any. 

State And Workers Compensations Exclusions 

Lawsuit finandng amounts will vary and Is determined by specific underwriting criteria on a case-by.case 
basis. The attorney handling your tase must cooperate with the lawsuit financing transaction. Oasis Legal 
Finance chooses not to provide lawsuit financing in the states of Arkansas, Colorado,  Kansas, Maryland, 
and Ncith Carolina; and does not fund Workers Compensation cases in Alaska, Anima, Arkansas, 
Caffornla, Colorado, Mitt of Columbia (Washington D.C.), Hamill, Idaho, Its, Maine, Massachusetts, 
Maryland, Michigan, Minnesota, North Carolina, New Hampshire, New Jersey, Nevada, New Volt, Ohio, 
Oregon, Pennsylvania, Puerto Moo, Rhode Island, Taos, Utah, Virginia, Washington, Wisconsin, Wyoming. 

Counsel and Attorney-Client Relationship; 

Arty Information, documents, a other material (hereafter. 'information") on our website about lawsuit 
financing or other topics are for Informational purposes only. We are not providing legal advice to you, and 
your review or consideration of any information about lawsuit finandng on our website is not Intended to 
(and does not) create en attorney-client relationship between you, us, a any other Patties- Likewise, any 
information submitted by you to Oasis Legal Finance through this site (or any other means) does not 
create an attorney-client relationship between you, us, or any other parties. You should consult with your 
attorney if you need advice regarding any Information contained on our websRe or cur lawsuit financing 
services. 

Copyright and Other Intellectual Property: 

Oasis Legal Finance, U.C. or Its corporate parents, affiliates,  or subsidiaries ("OASIS') maintains this web 
site and certain other web sees that are linked to this site, and Is the owner or the authorized user of ail 
text, images, graphics, photos, animation, music, sounds and other materials contained within these web 
sites. The materials contained within these web sites, Including, without linfitaticn, any copyrights, 
trademarks, service mares, and of other proprietary materials, are protected by the U.S. and International 
copyright laws and treaty provisions, traderraaits laws, and other proprietary rights laws. OASIS aSo owns 
a copyright In the selection, coordination and arrangement of the material contained within these web 
sites. 
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• Oasis specializes in lawsuit financing for individual plaintiffs. 
• Lawsuit financing is a means of obtaining funds specific to a legal personal Injury complaint or 

lawsuit 
• Lawsuit financing levels the playing field between the plaintiff and defendants. 
• Lawsuit financing can give the plaintiff access to part of emected settlernet funds. 
• Lawsuit financing provided by third-part es such as Oasis is permitted where available. 
• Generally the use of funds from lawsuit financing Is ursrestricted. 
• Lawsuit Mancha carries no risk for plaintiffs. 

Information about lawsuit financing in general and lawsuit financing options available from Oasts are 
presented on this site. while application for lawsuit Mantling is open to anyone who meets the critela 
outlined on this site, approval for lawsuit financing is not automatic. Individuals and companies seeking 
lawsuit financing must qualify, as determined by our team of lawsuit financing professionals. 

TERMS & CONDITIONS 

The blowing terms and conditions govern the use of this website, an electronic service that permits you to 
apply for legal funding and obtain information about legal funding offered by Oasis Legal Finance, LLC. 
Please read the following terms and conditions carefully, ay accessing this site, you indicate your 
=entente of these terms and conditions. If you do not agree to these terms and conditions, do not use 
this website or download any mataiais from it. Lawsuit financing is the main topic of this site. Oasis Legal 
Finance makes no representation that lawsuit financing information or other material on this site is 
appropriate or available for in any State, jurtsdlotion, or territory where Oasis Legal Finance does not 
conduct business, and access to this site from any State, Itatclictran, or territory where its contest is legal 
is prohibited. If you choose to access this site from any State, jurisdlotbn, or territory where Oasis Legal 
Finance does not conduct business, you do so on your own Witiative and are responsble for complance 
with applicable local taws, Including those for lawsuit financing, tf any. 

State And Workers Compensations Exdusions 

Lawsuit financing amounts wit vary and Is determined by specific underwriting criteria on a casebytase 
basis, The attorney handling your case must cooperate with the lawsuit financing tranoaction. Oasis Legal 
Finance chooses not to provide lawsuit financing in the states of Arkansas, Colorado, Kansas, Maryland, 
and North Carolina; and does not herd Workers Compensation cases in Alaska. Argo nit, Arkansas, 
Cafifornia, Colorado, District of Columbia (Washington D.C.), Hawaii, Idaho, Kansas, Maine, Massachusetts, 
Maryland, Michigan, Minnesota, North Corded, New Hampshire, New Jersey, Nevada, New York, Ohio, 
Oregon, Pennsylvania, Puerto Rico, Rhode Island, Texas, Utah, Virginia, Washington, Wisconsin, Wyoming. 

Counsel and Attorney-Client Relationship; 

My Information, documents, or other material (hereafter, 'information") on our website about lawsuit 
financing or other topts are for informational purposes only. We are not providing legal advice to you, and 
your review or consideration of any information about lawsut financing on our website is not intended to 
(and does not) create an attorney-client relationship between you, us, or any other parties. Likewise, any 
Information submitted by you to Oasis Legal Finance through this site (or any other means) does not 
create an attorney-client relationship between you, us, or any other parties. You should consul with your 
attorney tf you need advice regarding any Information contained on our website or arc lawsuit financing 
services. 

Copyright and Other Intellectual Property: 

Oasis Legal Silence, LLC. or 113 corporate parents, affiliates, or subsidtaries ("OASIS') maintains this web 
sae and certain other web sites that are linked to this site, and is the owner or the authorized user of ail 
text, images, graphics, photos, animation, must, sounds and other materials contained within these web 
sites. The Materials contained within these web sites, including, without limitation, any copyrights, 
trademarks, service marks, and al other proprietary materials, are protected by the U.S. and International 
copyright laws arid treaty provisions, trademarks laws, and other proprietary rights laws. OASIS also owns 
a cOpyright in the selection, coordination and arrangement of the material contained within these web 
sites. 
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Lawsuit Financing Terms and Conditions I Oasis Legal Finance 
The material contained within these web sites Is provided by OASIS only for lawful uses by customers, 

employees, and members of the general public. The material may not be copied, republished, Interpolated 

into another web site or reproduced (whether by linking, framing, or any other method), transmitted, 
distributed, uploaded, posted, used to create a derivative work or exploited In any other way without the 
express written consent of OASIS. 

Limited Liability: 

NEITHER OASIS, ITS PARENT, AFFILIATES OR SUBSIDIARIES, OR ANY OTHER PARTY INVOLVED IN THE 

CREATION, PRODUCTION OR DELIVERY OF THE INFORMATION AT THIS SITE, NOR THE OFFICERS, 

DIRECTORS, EMPLOYEES OR REPRESENTATIVES OF ANY OF THE FOREGOING, ARE LIABLE IN ANY WAY 

FOR ANY INDIRECT, SPEC/AL PUNITIVE, CONSEQUENTIAL, OR INDIRECT DAMAGES (INCLUDING 

WITHOUT LIMITATION LOST PROFITS, COST OF PROCURING SUBSTITUTE SERVICE OR LOST 

OPPORTUNITY) ARISING OUT OF OR IN CONNECTION WITH THIS SITE OR THE USE OF THIS SITE OR A 

LINKED SITE OR WITH THE DELAY OR INABILITY TO USE THIS SITE OR A LINKED SITE, WHETHER OR 

NOT OASIS IS MADE AWARE Of THE POSSIBILITY OF SUCH DAMAGES. THIS LIMITATION INCLUDES, 

BUT IS NOT LIMITED TO, THE TRANSMISSION OF ANY VIRUSES, TROJAN NORSES OR HARMFUL CODE 

THAT MAY AFFECT A USERS EQUIPMENT, ANY INCOMPATIBILITY BETWEEN THIS SITES FILES AND THE 
USER'S BROWSER OR OTHER SITE ACCESSING PROGRAM. FAILURE OF ANY ELECTRONIC OR TELEPHONE 

EQUIPMENT, COMMUNICATION OR CONNECTION LINES, UNAUTHORIZED ACCESS, THEFT, OPERATOR 

ERRORS, OR ANY FORCE MAJEURE. OASIS ODES NOT GUARANTEE CONTINUOUS, UNINTERRUPTED OR 
SECURE ACCESS TO THIS SITE OR A LINKED SITE. THE CONTENT, ACCURACY, OPINIONS EXPRESSED, 

AND OTHER LINKS PROVIDED BY THE LINKED SITES ARE NOT INVESTIGATED, VERIFIED, MONITORED 

OR ENDORSED BY OASIS. THE INFORMATION, SOFTWARE, PRODUCTS AND DESCRIPTION OF SERVICES 
PUBLISHED ON 114E SITE OR A LINKED SITE MAY INCLUDE INACCURACIES OR 'TYPOGRAPHICAL 

ERRORS, AND OASIS SPECIFICALLY 01c0 AIMS ANY LIABILITY FOR SUCH INACCURACIES OR ERRORS. 
CHANGES ARE PERIODICALLY MADE TO THE INFORMATION ON 114E SITE AND LINKED SITES. OASIS 

MAY MAKE IMPROVEMENTS OR CHANGES TO 114E SITE AT ANY TIME. 

NO WARRANTIES: 

ALL PRODUCTS, SERVICES AND CONTENT ON THIS SITE ARE PROVIDED 'AS IS" WITHOUT WARRANTY 

OF ANY KIND, EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED TO, IMPLIED WARRANTIES OF 

MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, TITLE, NON-INFRINGEMENT, SECURITY, OR 

ACCURACY. NEITHER OASIS NOR ITS PARENT, AFFILIATES OR SUBSIDIARIES ENDORSES AND NONE ARE 
RESPONSIBLE FOR THE ACCURACY OR RELIABILITY OF ANY INFORMATION ON THIS SITE. IT IS THE 

RESPONSIBILITY OF THE USER TO EVALUATE THE ACCURACY, RELIABILITY, TIMELINESS AND 

COMPLETENESS OF ANY INFORMATION AVAILABLE ON THIS SITE. OASIS SPECIFICALLY DISCLAIMS ANY 
DUTY TO UPDATE THE INFORMATION ON THE SITE. 

USER AGREES TO INDEMNIFY, DEFEND, AND HOLD OASIS HARMLESS FROM ANY LIABILITY, LOSS, 

CLAIM AND EXPENSE, INCLUOING ATTORNEYS FEES RELATED TO A USERS VIOLATION OF THESE 
TERMS OF USE OR 114E USE OF THE SERVICES AND INFORMATION PROVIDED AT THIS SITE. 
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Case Review Process 
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legal Funding Facts 
Prking 
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Settlement Sates Process 
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General Negligence 
)ones Act (Mantkne) 
Pedestrian Injury 
More Case Types, 

Oasis Resource Listing 

Frequently Asked Questions 
Glossary of Funding Terms 
News and Articles 
Helpful Organizations 
Oast Legal TV Commercials 

Attorney Overview 

Servicing Contact Links 
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Attorney Referral 
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Links: 
	

© 2012 Oasis Legal Finance, tic All  Rights Reserved,  
Terns and Caiditions 1 Privacy Policy I Stew 

Clicking on certain links within this web site or certain other web sites that are Inked to this web site may 
bske you to other web sites, or may display Information cn your computer screen ri.cm other web sites, 
which are not maintained by OASIS. Such web sites may contain terms and conditions, privacy provisions, 

confidentiality provision, or other provisions that differ from the terms and conditions applicable to this 

web site. Links to other Internet services and web sites are provided solely for the convenience of users. A 

link to any service or web site Is not an endorsement of any kind of the service or web site, Its content, or 

its sponsoring Organization. 

OASIS AND ITS CORPORATE PARENTS, AFFILIATES, AND SUBSIDIARIES ASSUME NO RESPONSIBILITY 
OR LIABILITY WHATSOEVER FOR THE CONTENT, ACCURACY, RELIABILITY OR OPINIONS EXPRESSED IN 
A WEB SITE, TO WHICH THIS SITE IS LINKED (A "LINKED SITE") ANO SUCH LINKED SITES ARE NOT 
MONITORED, INVESTIGATED, OR CHECKED FOR ACCURACY OR COMPLETENESS BY OASIS. IT IS THE 

RESPONSIBILITY OF 1HE USER TO EVALUATE THE ACCURACY, RELIABILITY, TIMELINESS AND 
COMPLETENESS OF ANY INFORMATION AVAILABLE ON A LINKED SITE. ALL PRODUCTS, SERVICES AND 

CONTENT OBTAINED FROM A LINKED SITE ARE PROVIDED "AS IS" WITHOUT WARRANTY OF ANY KIND, 
EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED TO, IMPLIED WARRANTIES OF 

MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, TITLE, NON-INFRINGEMENT, SECURITY, OR 

ACCURACY. 

Children: 

OASIS does not knowingly market to. or solicit or collet personal Information from children under the age 

18. 

Confidentiality of Information: 

OASIS has taken reasonable steps to ensure the confldentiagty of Information taken at this website and 

transmitted via the Internet. Nevertheless, the Internet brings certain risks that amid be recognEed and 

guarded against We use industry standard security terthnOlOgy and practice to safeguard your accounts 

from unauthorized access. However, you too play a part In protecting your information. In addition, 
unexpected changes In to 	may be used by unauthcrIzed third parties to intercept confidential 

Information and we cannot be responsible should confidentlai Information be intercepted and subsequently 

http://www.oasislegal.comilegallterms_andsonditions 	 11/20/2012 
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ALL PRODUCTS, SERVICES AND CONTENT ON THIS SITE ARE PROVIDED 'AS IS" WITHOUT WARRANTY 
OF ANY KIND, EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED TO, IMPLIED WARRANTIES OF 
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RESPONSIBLE FOR THE ACCURACY OR RELIABILITY OF ANY INFORMATION ON THIS SITE. IT IS THE 
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used by an unintended recipient. 

Information and Cookies: 

OASIS may collect and receive the UFtL you came from, the pages of this website that were viewed during 
a visit, the advertisements you clicked, any search banns that you entered to reach our site, and certain 
other 'formation regarding your Internet use. See uss,5142domagemga for how this Information may 
be used. Some of OASIS's websites may also male use of 'cookie" technology to measure site activity, 
detemine how you arrived at our site and maintain your Identity as you navigate through the website. A 
cookie is an element of data that a website can send to your browser, which may then store the cookie on 
your hard drive. Cookies make visiting a website easier for you by saving your preferences while you are at 
the site. The use of cookies is an kklustry standard and you will find them at many wetettes. OASIS uses 
the information from cookies to provide services that are customized to your needs. 

Choice of Law: 

AI website activity or use and these Terms and Conditions are governed by the laws d the linked States 
of America and the laws of the State of Illinois, without regard to confect of law prIncipleS. 

Wetrate Content and Materiat The information and materials contained Si this website, including but not 
limited to these Terms and Conditions and any product information, are subject to chmge without notice. 
Users are deemed to be apprised of and bound by any such changes. Not all products and services are 
available Si all geographic areas. Yoix 	for particular products and services is subject to final 
determination and acceptance by OASIS. 

Waiver and Severability: 

My water of any provision contained in these Terms and Conditions shall not be deemed to be a waiver 
of any other right, term or provision of these Terms and Conditions. If any provision in these Terms and 
Conditions shall be or become wholly or partially invagri, illegal or unenforceable, such provision shall be 
enforced to the extent it is legal and valid and the validity, legally and enforceability of the remaking 
provisions shall in no way be affected or impaired thereby. 

Updates: 

These Terms and Conditions were last updated Mr112, 2011. Please check periodkally for changes. Certain 
provisions of these tens and =aims may be superseded by expressly designated legal notices or terms 
located an particular pages at this site. 

Licenses: 

1111thile: Oasis Legal Finance, LLC a licensed In the state of Illinois In accordance with the Consumer 
Instalknent Loan Act. in Illinois, Oasis considers lawsuit financing a united recourse loan. 

California: Oasis Legal Finance, LLC is licensed Si the state of California in compliance with the California 
Finance Lenders Law. 

Missouri: Oasis Legal Finance, LLC Is licensed to make Ward by the State of Missouri Division of Finance 
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located on particular pages at this site. 

Licenses: 
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IN THE MATTER OF: 	 BEFORE THE MARYLAND 

OASIS LEGAL FINANCE, LLC 	* 	COMMISSIONER OF 

Respondent 	 m 	FINANCIAL REGULATION 

* 

DFR-EU-20118-241 

* 

SUMMARY ORDER TO CEASE AND DESIST 

WHEREAS the Maryland Department of Labor, Licensing and Regulation, Office 

of the Commissioner of Financial Regulation (the "Division"), undertook au investigation 

into the business activities of Oasis Legal Finance, LLC ("Oasis" or "Respondent"); and 

WHEREAS, as a result of that investigation, the Commissioner of Financial 

Regulation (the "Commissioner") finds grounds to allege that Respondent has violated 

Commercial Law Article ("CL"), Title 12, Subtitle 3, Annotated Code of Maryland, and 

Financial Institutions Article ("FI"), Title 11, Subtitle 2, Annotated Codc of Maryland 

(collectively the "Maryland Consumer Loan Law," or "MCLL"); and the Commissioner 

finds that action under FI §§ 2-115(a) and 11-215(b) is appropriate. 

NOW, THEREFORE, the Commissioner has determined, for the reasons set 

forth below, that Respondent's business activities constitute usurious and unlicensed 

consumer lending in violation of Maryland law, and that it is in the public interest that 

Respondent immediately Cease and Desist from making consumer loans to Maryland 

consumers: 

1. 	Pursuant to FI § 11-204, "juinless a person is licensed by the 

Commissioner, the person may not: (1) [m]ake a loan . . ." 
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2. Pursuant to CL § 12-302, a "person may not engage in the business of 

making loans under this subtitle unless the person is licensed under or is exempt from the 

licensing requirements of Title 11, Subtitle 2 of the Financial Institutions Article, 

Annotated Code of Maryland. known as the Maryland Consumer Loan Law — Licensing 

Provisions." 

3. Pursuant to CL § 12-301(c), a "lender" "means a person who makes a loan 

under [Title 12, Subtitle 3 of the Commercial Law Article]." 

4. Pursuant to CL § .12-301(e), a. "loan" "means any loan or advance of 

money or credit made under [Title 12, Subtitle 3 of the Commercial Law Article]." 

5. CL § 12-306 specifies the maximum interest rates which a lender is 

permitted to charge on a loan under Title 12, Subtitle 3 of the Commercial Law Article, 

Section 12-306(a)(6)(i) provides as follows: "For any loan with an original principal 

balance of $2,000 or less, 2.75 percent interest per month on that part of the unpaid 

balance not more than $1,000 and 2 percent interest per month on that part of the unpaid 

principal balance that is more than $1,000." This section, therefore, permits a lender to 

charge a maximum Annual Percentage Rate ("APR") of 33 percent interest on unpaid 

principal balances up to $1,000, and 24 percent on unpaid principal balances over $1,000, 

Section 12-306(a)(6)(ii) provides: "For any loan with an original principal balance of 

more than $2,000, the maximum rate of interest is 2 percent per month on the unpaid 

principal balance of the loan." This section only permits a lender to charge a maximum 

APR of 24 percent on the unpaid principal balance of the loan. 



	

6. 	Pursuant to CL § 12-313(a)(1), a lender may not "[Orectly or• indirectly 

contract for. charge, or receive any interest, discount, fee, fine, commission, charge, 

brokerage. or other consideration in excess of that permitted by this subtitle." 

	

7. 	Pursuant to CL § 12-314(a), a person is prohibited from lending $6,000 or 

less "if the person directly or indirectly contracts for, charges, or receives a greater rate of 

interest, charge, discount, or other consideration than that authorized by the laws of this 

State." Furthermore, CL §§ 12-314(b)(1) and (2) provide as follows: 

(1) A loan made in the amount of $6,000 or less, whether or 
not the loan is or purports to be made under this subtitle, is 
unenforceable if a rate of interest, charge, discount or other 
consideration greater than that authorized by the laws of 
this State is contracted for by any person unless the excess 
rate contracted for is the result of a clerical error or mistake 
and the person corrects the error or mistake before any 
payment is received under the loan. 

(2) The person who is neither a licensee nor exempt from 
licensing may not receive or retain any principal, interest, 
or other compensation with respect to any loan that is 
unenforceable under this subsection. 

	

8. 	Pursuant to CL § 12-315, the provisions of Title 12, Subtitle 3 "shall be 

interpreted and construed to effectuate its general remedial purpose." 

	

9. 	On or about December 8, 2008, the Division received a complaint related 

to litigation funding "Purchase Agreements" which Oasis had entered into with Maryland 

resi dents. 

	

10. 	Pursuant to its agreement with Consumer A. which was entered into on or 

about October 11, 2006. Oasis provided a $2,000 advance to Consumer A in exchange 

for Consumer A's agreement to repay Oasis front any settlement or other recovery from 

Consumer A's then-pending tort claim, with the amount of repayment dependent upon 

the date when Oasis received its money: the repayment amount was stated to be $2,800 
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if Oasis was repaid within 6 months from the date of the advance (i.e. from October 11, 

2006); $3,200 if Oasis was.repaid 6-12 months after the advance; $4,000 if repaid 12-18 

months after the advance; $5,000 if repaid 18-24 months after the advance; $6,000 if 

repaid 24-36 months (2-3 years) after the advance; $7,000 if repaid 36-42 months (3-3.5 

years) after the advance; and $8,000 if Oasis was repaid 42 months (3.5 years) or more 

after the date of the advance. 

11. 	Pursuant to its agreement with Consumer B. which was entered into on or 

about December 10, 2007, Oasis provided a $2,500 advance to Consumer B in exchange 

for Consumer B's agreement to repay Oasis from any settlement or other recovery from 

Consumer B's then-pending tort claim, with the amount of repayment dependent upon 

the date when Oasis received its money: the repayment amount was stated to be $3,750 

if Oasis was repaid within 6 months after the date of the advance (i.e. from December 10, 

2007); $4,125 if Oasis was repaid 6-12 months after the advance; $5,625 if repaid 12-15 

months after the advance; $6,250 if repaid 15-18 months after the advance; $6,875 if 

repaid 18-24 months after the advance; $8,125 if repaid 24-30 months (2-2.5 years) after 

the advance; and $8,750 if Oasis was repaid 30 months (2.5 years) or more after the date 

of the advance. 

12. 	• The advances by Oasis under the respective "Purchase Agreements" of 

$2,000 to Consumer A and $2,500 to Consumer B constitute "loans" under CL § 12-

301(e) (a statute which, as indicated above, includes an "advance of money" under the 

definition of "loan"), and thus Oasis and its "Purchase Agreements" are subject to the 

MCLL. 
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13. Respondent Oasis is not licensed by the State of Maryland to make 

consumer loans. 

14. The•terms of the consumer loans made to Consumer A and Consumer B, 

including, but no limited to, APRs in excess of those permitted under Maryland law, 

violate the aforementioned sections of the consumer loan laws which the Commissioner 

is charged with enforcing. 

15. Following resolution of Consumer A's tort claim, Oasis threatened legal 

action against both Consumer A and Consumer A's litigation attorney if Oasis was not 

repaid pursuant to the Agreement. Consumer A's litigation attorney negotiated a 

settlement with Oasis whereby Oasis was paid $3,100 from the settlement proceeds of 

Consumer A's underlying suit as satisfaction of Consumer A's obligations under the 

Agreement. Consumer B's tort claim has not yet been resolved. 

16. Based on the foregoing facts, it has been determined that Respondent Oasis 

engaged in the business of making consumer loans to Maryland residents without being 

licensed as required by Maryland law, and that Respondent has charged and received 

interest on the aforementioned loans in excess of the amount permitted by Maryland law. 

WHEREFORE, it is HEREBY 

ORDERED that Respondent shall immediately CEASE AND DESIST from 

making unlicensed consumer loans to Maryland consumers; and it is further 

ORDERED that Respondent shall immediately CEASE AND DESIST from 

violating the aforementioned statutory provisions of Maryland law, and that Respondent 

should • be assessed statutory monetary penalties for its violations. Such statutory 

penalties may include, but are not limited to, a final order declaring that all consumer 
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loans made by Respondent to Maryland residents are unenforceable pursuant .to CL § 12-

314(b), and as such Respondent "may not receive or retain any principal, interest, or 

other compensation with respect to [these] loan[s] that [are] unenforceable:" and it is 

further 

ORDERED that. within 15 days of the receipt of this Summary Order to Cease 

and Desist, Respondent shall provide to the Office of the Commissioner a detailed list of 

all litigation, purchase, or like agreements that Oasis has entered into with Maryland 

consumers since January 1, 2006, including the following infoimationj  for each consumer: 

the name of.the consumer; the consumer's phone number and home address; the date that 

the agreement with Oasis was formed; the original amount of the advance; the names and 

contact information for the consumer's litigation attorney: whether the advance was 

repaid by the consumer, and if so, how much was repaid and the date repaid. 

Furthermore, 

RESPONDENT IS HEREBY NOTIFIED that, pursuant to Fl §§ 2-115(a) and 

11-215(b), Respondent is entitled to a hearing before the Commissioner to determine 

whether this Summary Order to Cease and Desist should be vacated, modified, or entered 

as a final Order of the Commissioner; and further, 

RESPONDENT IS HEREBY NOTIFIED that, pursuant to Fl §§ 2-115(a) and 

11-215(b), this Summary Order to Cease and Desist will be entered as a final Order of the 

Commissioner if Respondent does not request a hearing within 15 days of the receipt of 

this Summary Order to Cease and Desist. . 

As a result of a hearing, or of Respondent's failure to request a hearing, the 

Commissioner may, in the Commissioner's discretion and in addition to taking any other 
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action authorized by law, enter an Order making this Cease and Desist Order final, issue 

a penalty order against Respondent imposing a civil penalty up to $1,000 for a first 

violation and up to $5,000 for each subsequent violation, or may take any combination of 

the aforementioned actions against Respondent. The Commissioner may also enter an 

Order req airing= that the Respondents refund to Maryland consumers any 'principal, 

interest or other compensation related to impermissible loans, including the advances 

made by Respondent under litigation "Purchase Agreements." 

MARYLAND COMMISSIONER OF 
FINANCIAL REGULATION 

Mark Kaufman 
Deputy Commissioner 
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OASIS LEGAL FINANCE, LLC 

FINANCIAL REGULATION 
Respondent 

DFR-EU-2008-241 

SETTLEMENT AGREEMENT AND CONSENT ORDER 

This Settlement Agreement and Consent Order ("Agreement") is entered into 

this 6th  day of August, 2009, by and between the Maryland Commissioner of 

Financial Regulation (the "Commissioner") and Oasis Legal Finance, LLC 

("Oasis"), 40 North Skokie Boulevard, Suite 500, Northbrook, Illinois 60062. 

WHEREAS, the Commissioner is charged under the Maryland Consumer 

Loan Law, Commercial Law Article ("CL"), Title 12, Subtitle 3, Annotated Code of 

Maryland, and Financial Institutions Article ("FI"), Title 11, Subtitle 2, Annotated 

Code of Maryland, With the responsibility of licensing and regulating consumer 

loans and advances in this State; and 

WHEREAS, as a result of two complaints and an investigation by the Office 

of the Commissioner, it was alleged that Oasis engaged in the business of making 

loans or advances to Maryland consumers without the proper licenses under 

Maryland law; and 
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WHEREAS, in connection with these allegations, the Commissioner of 

Financial Regulation issued a Summary Order to Cease and Desist to Oasis on 

March 9, 2009, in which Oasis was ordered to cease and desist from engaging in the 

business of making advances to Maryland residents; and 

WHEREAS, the Commissioner desires to ensure that Oasis will comply with 

all applicable licensing requirements and other provisions of Maryland law and 

regulations applicable to the making of advances in this State, and desires to avoid 

the cost to the taxpayers of lengthy hearings, court proceedings and appeals 

resulting from a litigated disposition of these allegations; and 

WHEREAS, 9asis denies the allegations in the Summary Order to Cease and 

Desist issued to Oasis on March 9, 2009, and denies any liability under the 

Maryland Consumer i LoanLaw, or any other State laws or regulations applicable to 

lending in Maryland, and continues to assert that these transactions are non-recourse 

civil litigation funding transactions, that these are not "loans or advances" under 

the Commissioner's jurisdiction under current Maryland law, but has voluntarily 

entered into this Settlement Agreement and also desires to avoid the cost of a 

hearing and potential court proceedings resulting from a litigated disposition of 

these allegations; an4 

WHEREAS, Oasis acknowledges that it has voluntarily entered into this 

Agreement with full-knowledge of its right to a hearing on the allegations set forth 

herein,. pursuant to FI §§ 2-115(a) and 11-215(b), and the Maryland Administrative 
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Procedures Act (Md. Code Ann., State Gov't Article § 10-201 et seq.), and hereby 

waives its right to a hearing, and Oasis further acknowledges that it had an 

opportunity to consult with independent counsel in connection with its waiver of 

rights and negotiation and execution of this Agreement and has, in fact, consulted 

with its own counsel; and 

NOW, THEREFORE, in consideration of the mutual promises contained 

herein, it is by the Maryland Commissioner of Financial Regulation, on the day and 

year first above written, hereby ORDERED that: 

1. The Recitals set forth above are and shall form a part of this 

Agreement. 

2. The Commissioner hereby vacates the Summary Cease and Desist 

Order issued to Oasis on March 9, 2009, and will withdraw the currently scheduled 

hearing from the Office of Administrative Hearings docket. 

3. The Commissioner agrees that she will not bring an enforcement 

action of any kind, civil or administrative, against Oasis or against its officers, 

Board of Managers, employees, or investors, for any conduct related to the 

investigation referred to in the Summary Order to Cease and Desist issued to Oasis 

on March 9, 2009. 

4. Oasis acknowledges that, as of the date it received the Summary 

Order to Cease and Desist, it has not engaged in any new transactions of the type 

described in the Summary Order to Cease and Desist, and it agrees that it will not 
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do business in Maryland as long as the current law is in effect in Maryland (or 

unless it chooses to get licensed as the Commissioner currently alleges that it must 

do). 

5. Oasis will pay a settlement amount of $105,000.00 in full and 

complete satisfaction of all penalties that could have been assessed in connection 

with the facts and circumstances that were the subject of the investigation and 

Summary Order to Cease and Desist. 

6. Oasis acknowledges that, in the event it violates any provision of this 

Agreement, the Maryland Consumer Loan Law, or any other State laws or 

regulations applicable to lending in Maryland, the Commissioner may, at the 

Commissioner's discretion, take such enforcement actions as are permitted by, and 

are in accordance with, applicable law. 

7. The Commissioner will permit Oasis to conclude all pending 

transactions with Maryland consumers [which Oasis characterizes as non-recourse 

civil litigation funding transactions], including those currently in escrow, by 

collecting the funded amount plus a rate of return not to exceed the rates set forth in 

CL §12-306. As defined herein, "Maryland consumers" and "do business in 

Maryland" shall refer to transactions involving Maryland residents only. 

8. This Agreement constitutes the complete resolution of a disputed matter 

and does not constitute nor shall it be deemed an admission by Oasis, or by its 

officers, Board of Managers, employees, or investors, of liability or a violation, 
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Mark Kaufman 
Deputy Commissioner 

Gary D Chodes 
Chief Executive Officer, 
Oasis Legal Finance, LLC 

willful or otherwise, of Maryland law. 

9. 	Oasis acknowledges that this Agreement is considered a Final Order 

of the Commissioner for the purposes of any future action by the Commissioner 

under the appropriate regulatory laws of the State of Maryland. 

IN WITNESS WHEREOF, this Agreement is executed on the day and year 

first above written. 

COMMISSIONER OF FINANCIAL 	OASIS LEGAL FINANCE, LLC 
REGULATION 
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Personal Injury Lawsuits in the U.S.: A Brief Look 
by "flik: I ,k..gal Pinanre.lnumal • A ugusi 26. 20 I I • 32 t'olurnea, 

By Staei A. Terry 
Published: 26 August 2011 

In the United States. personal injury lawsuits make up a large portion of the civil 
litigation that occurs in state court systems. I ort claims, or personal injury claims_ involve some injury to 
person and/or property as a result of the wrongful actions of another person or entity. Personal injury lawsuits 
might occur due to a traffic accident, a dog bite. a construction accident. medical malpractice. or a defective 
product. Unfortunately. these incidents are all too commonplace in American society. 

According to the National Center for Health Statistics, over 31 million injuries occur to people throughout the 
U.S. each year that necessitate a doctor's care, almost two million people sustain injuries that require some 
degree of hospitalization, and 162.000 people die from their injuries. The National Highway Traffic Safety 
Administration reports that over three million injuries and 40,000 deaths occur just from the 5.5 million car 
accidents in the U.S. annually, with another 60.000 personal injuries and 5,000 deaths resulting each year from 
truck accidents. Construction accidents caused another 300,000 personal injuries and 1,000 deaths. and 
medical mistakes take the lives of up to 98,000 people each year. Given the high number of injuries and 
accidental deaths in the U.S. each year, liability for these incidents is often disputed. which leads directly to 
personal injury claims and litigation. 

The most recent comprehensive study from the U.S Department of.lusi ice. Bureau of Justice Statistics. found 
that personal injury or iort trials comprised nearly 60 percent of a total of 26,948 tort. contract and real 
property Trials nationwide in 2005. In the 75 most populous counties in the U.S.. lawyers tried over 7.000 
personal injury lawsuits in state courts. The report estimates that attorneys tried 16.397 tort cases in a national 
sample of American state courts. As only about 4% of personal injury lawsuits ever go to trial, the sheer 
number of annual personal injury claims occurring in America is truly staggering. 
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Breakdown of Personal Injury 

Lawsuits -- 2005 

■ Automobile Accidents 

■ Medical Malpractice 

Products Liability 

■ Other 

Source: U.S. Department of Justice, Bureau of Justice Statistics 

The nature of American personal injury lawsuits is also quite clear. Over half of the tort trials in the United 
States resulted li'om automobile accidents. Another 15% or tort trials involved allegations of medical 
malpractice. An additional 5% of tort trials related to products liability. 

When personal injury lawsuits proceeded to trial, plaintiffs won roughly' half the time. With respect to tort 
trials stemming from automobile accidents, plaintiffs won 61% of the time, as compared with 50% or 
intentional tort trials, 38% of product liability trials, 39% or premises liability trials, and only 19% of medical 
malpractice trials. Judges ruled in lavor of plaintiffs in 56% of tort trials. and juries ruled in Iltvor of plaintiffs 
in 51% of tort trials. 

The prospect of winning a tort trial is relative. however. At least half of plaintiffs who won tort trials in 2005 
received $24,000 or less in damages. with the median award overall being $3 1,000. Automobile accident trials 
resulted in a median damage award of $1 6.000; plaintiffs reaped much larger median damages awards in other 
types of tort trials. such as an average of $90.000 for premises liability cases, $100,000 for intentional tort 
cases, $679.000 for medical malpractice cases and $748,000 for products liability cases. Of course, higher 
damage awards tended to correspond with less frequently litigated types of cases. 

http://legalfinancejournal.com/personal-injury-lawsuits-in-the-u-s-a-brief-look/  



Plaintiff Success Rate By Trial Type -- 

2005 
70% 

60% 

50% 

40% 

30% 

20% 

10% 

0% 

     

     

   

Automobile 	tntentionat 	Product 	Premises 	Med icat 

Accidents 	Tort 	Liability 	Liability 	Malpractice 

Source: U.S. Department of Justice, Bureau of Justice Statistics 

2005 Median Damages Awarded To 

Successful Plaintiff By Trial Type 
$748,000 

$679,000 

	 $902300 Si00,000 

Overall Automobile Premises Intentional Medical 

Accident 	Liability 	Tort 	Malpractice 

Products 

Liability 

$800,000 

$700,000 

$600,000 

$500,000 

$400,000 

$300,000 

$200.000 

$100,000 

$0 

Source: U.S. Department of Justice, Bureau of Justice Statistics 

Furthermore. the study showed that when personal injury lawsuits resulted in trials, the parties went through a 
very lengthy court process. The average length of time for tort lawsuits was 23 months, with 20 months on the 
average for automobile accident cases, and 31 months on the average for medical malpractice cases. Premises 
liability cases and intentional tort cases had a median length of 24 months and 25 months, respectively. 

Not only were the lawsuits lengthy in general, but the torts trials themselves were quite lengthy as well, An 
average medical malpractice trial lasted six days. and iypical products liability cases lasted seven days. Trials 
involving asbestos. v,hich arc necessarily more complex, however. lasted an average 0113 days. 
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Companies that advance money to plaintiffs before their personal-injury and medical-malpractice 
cases are decided are becoming increasingly popular in Massachusetts -- a phenomenon that 
has some tort lawyers concerned. 

Firms that make up the nascent legal-fmance industry -- such as New York-based LawCash and 
PS Finance, Chicago's Oasis Legal  Finance and Peachtree Settlement Funding of Florida -- offer 
cash advances to plaintiffs awaiting a settlement or a verdict in a lawsuit. 

When the case is resolved, the plaintiff must pay back the advanceas well as steep fees that the com-
panies charge. Because the companies describe these fees with non-traditional language, it is dif-
ficultto calculate exactly how much money a plaintiff would owe on an advance. 

LawCash Chief Executive Officer Harvey R. Hirschfeld said that hiscompany charges an accru-
ing monthly fee of 2 to 4 percent of the advance. At PS Finance, rates range from 2.5 to 3.9 per-
cent per month, according to CEO Carmine DeSantis. Depending on how those rates are calcu-
lated, a litigant could owe up to an additional $600 per year on an advance of $1,000. 

Oasis, meanwhile, typically recovers between 1.4 and 1.8 times theamount of money it ad-
vances, according to its president, Gary Chodes. And Peachtree Settlement Funding charges 10 per-
cent every six months, said Dori Erann, its marketing communications manager. 

Though the fees can be tantamount to annual interest rates of 50 percent or more, the industry is 
not regulated by Massachusetts usury laws, which limit interest rates in the state to 20 percent, be-
cause the advances are technically not loans. Instead, they are considered non-recourse advances, 
meaning that if the case is dropped or lost attrial, the plaintiff owes the financing company noth-
ing. 

PI attorney Eric J. Parker of Parker Scheer in Boston, who has represented clients who have 
availed themselves of pre-settlement financing, is calling for legislation to regulate the industry. 

These funding schemes promote needless litigation, he wrote recently on his blog. [P]laintiffs ... may 
insist that their case, which could otherwise be settled for fair value, proceed to trial on the off 
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What you have is a few trial attorneys who are questioning it or finding it new and different. 
But this is a miracle for people. The positive impact on people's lives is tremendous, and yet it 
doesn't create any cycle of debt because you don't pay it back if you lose, he said. 

Because the funding companies lose their investment if a plaintiff's case is abandoned, lost at 
trial or settled for a smaller amount than was expected, Chodes said, legal financing is risky busi-
ness. Addto that the unpredictable length of a case and the comparable contingency-fee rates of at-
torneys, he said, and the high accruing fees thecompanies charge are justified. 

It's the contingent nature of the business, he said. Any lawyer out there who's ever tried a case 
knows the risk of trial and knows therisk of these cases. Nobody is suggesting that the lawyers are 
overpaid, but the reason they get 40 percent of the settlement is because of the tremendous risk in-
volved. We think it's certainly a slippery slope -- saying that you have to start to examine 
[our] rates, which are clearly not as high as the high fees for [attorneys in] contingency cases. 

He added: It's not commodifying the legal system; it's allowing the consumer to have a tool to 
keep them in the game so they can best pursue their legal rights, just like hiring a good attorney. 
Could youargue that it's commodifying the legal system to give someone a choice of lawyer? 

'Level playing field' 

This is not the first time concerns over pre-settlement financing companies have surfaced in Mas-
sachusetts. 

In 2003, Jerry Cohen of Burns & Levinson, then the co-chair of theB oston Bar Association's Eth-
ics Committee, told The Boston Globe that his group would study the ethical issues surround-
ing such companies. The BBA committee did look into the matter, he told Lawyers Weekly,but never 
issued an opinion because the phenomenon seemed to fade. 

It looked like a growth industry at the time we first became awareof it, he said, and then we did 
not see a rise. If anything, from the information we had, it seemed to be shrinking. 

The current co-chair of the committee, Robert M. Buchanan Jr. of Choate, Hall & Stewart in Bos-
ton, said that the BBA group has not considered the issue during his tenure. 

But plaintiffs' lawyers report that the legal-financing industry in Massachusetts seems to be tak-
ing off again, perhaps because of the downturn in the economy. 

And Hirschfeld, Chodes and DeSantis acknowledged that they have advanced funds to numerous 
Massachusetts plaintiffs and are working to approach regulators and attorneys in the state. 

The industry recently found an advocate in former Attorney GeneralL. Scott Harshbarger, who 
first encountered the trade association several years ago when he spoke at one of its events. Harsh-
barger, now a lawyer at Proskauer Rose in Boston who does not represent any of the compa-
nies, believes that there is a place for the legal financing industry in Massachusetts. 

How do people who are vulnerable or of limited economic means actually sustain themselves as po-
tential plaintiffs? he said. If the viewis that it's just terrible to allow anybody to find a way to 
do that, then that's a little bit draconian. 

In response to fears that pre-settlement advances prey on consumers by charging exorbitant inter-
est rates, Harshbarger said: I could say the same thing about American Express, Visa, Master-
Card, Countrywide, Fannie Mae or Freddie Mac. Why hasn't there been equivalent focus and at- 
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chance that [they] could receive a surprise verdict, beyond the valueof the outstanding obligation 
to the legal funding company. 

Such a situation puts plaintiffs' lawyers in the difficult position of arguing against going to trial 
in such cases, Parker noted, knowing that their clients will receive little if no additional funds af-
ter repayment of their 'advance.' 

Even more troubling, Parker said in an interview with Lawyers Weekly, is the precedent set by 
an industry that puts liens on lawsuits. 

We can't turn litigation into something that's leverage-able, he said. The bottom line is that this 
is a slippery slope, and the next thing you'll see is a move to allow the plaintiffs to sell their cases. 
You begin to see how it becomes a commodity, a speculative commodity. We should not be turn-
ing legitimate, valuable personal-injury claims into commodities. That's a major mistake -- for 
the commonwealth, for the lawyers, for the victims, for everybody. 

Personal-injury lawyer Marc L. Breakstone of Breaks tone, White & Gluck in Boston said he re-
ceives solicitations from pre-settlement financing companies regularly, but does not advise his cli-
ents to take advantage of them. 

I think they should be an absolute last resort, he said. I would discourage any client from consid-
ering it. 

'A miracle for people' 

The fmancing companies say they are addressing the concerns attorneys have over their industry 
and argue that their services provide vital funds to cash-strapped plaintiffs who are struggling 
to make ends meet while their cases are litigated. 

What we offer is the ability to offer a small advance, just enoughto cover life needs, said Law-
Cash's Hirschfeld, who is also president of the American Legal Finance Association, the indus-
try's trade group. 

Sixty-two percent of what my company does is stop foreclosures andevictions, he said. We never 
have control of a case, and we never give a large enough advance so that it disincentivizes a cli-
ent from taking a settlement. We've only given him enough money to cover his needs then and there 
-- not enough to say, 'Let's go to trial.' 

Reputable legal-finance companies will not offer a litigant more than 10 percent of the prospec-
tive settlement value, Hirschfeld added,which is too small an amount to tempt that person to gamble 
with hiscase. 

It would make no sense for companies like ours to advance someone so much money that 
there's no incentive to stay with the case, he said. We're in business. How are we going to get 
our money back? All we've done is just give him the staying power to wait out a just settle-
ment. They are incentivized to continue because this is where the larger dollars are going to be. 

Chodes, president of Oasis, agreed. Going to trial is a disaster for the funding company, he said. It 
creates tremendous risk. We always want these [cases] to settle. 

Chodes added that there is no data suggesting that companies such as his are having an adverse im-
pact on the settlement process by either lengthening the process or increasing the likelihood of 
a case going to trial. 

RACHEL PARKER 
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As pre-settlement financing takes hold in Massachusetts, lawyers spar over pros and cons. 

tendon on the big guys who finance the defenses of most of these lawsuits? The critique here is 
a critique of the credit industry at large. You could argue that this is just one small example of 
the larger problem. 

The solution, Harshbarger said, is not prohibition, but regulation. 

I think this is where it's appropriate to look at regulatory oversight, particularly in Massachu-
setts, where there's a history of rulesthat work, he said. 

One could argue in the right circumstances, with appropriate checks and balances, this is an op-
portunity for a legitimately injured person to sustain a claim in a court of law, he said. One could 
argue that [it] makes a more level playing field. 

RACHEL PARKER 
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Lawsuit Lenders Try to Limit Exposure to 
Consumer Rules 
By BINYAMIN APPELBAUM 

WASHINGTON — Companies that advance money to plaintiffs involved in personal injury lawsuits are campaigning 

in state capitals for legislation making clear that their growing industry is not subject to usury limits on interest rates 

or other state laws that protect borrowers. 

Instead, the lawsuit lending companies want to adopt a separate and less rigorous set of protections. Since February, 

they have persuaded legislators in at least five states, including New York, to introduce bills based on the industry's 

own proposals. 

The campaign is drawing strong opposition from chambers of commerce, insurance companies and others who worry 

that lawsuit loans encourage litigation by emboldening plaintiffs. These critics also argue that the bills would strip 

protections from borrowers. 

'They are coming in under the guise of accepting regulation when in fact what they are trying to do is to legalize 

lawsuit lending and to explicitly exempt themselves for consumer lending requirements," said Lisa A. Rickard, 

president of the Institute for Legal Reform, an arm of the United States Chamber of Commerce. 

These clashes reflect both the uncertain legal status of lawsuit lending and the growing debate over its social value: 

Should third-party investment in lawsuits be encouraged, tightly restricted or banned altogether? 

Lending to plaintiffs is part of a broader trend in recent decades in which banks, hedge funds and private investors 

have been pumping money into other people's lawsuits. About a dozen large companies, and many smaller ones, lend 

plaintiffs about Sioo million a year, generally a few thousand dollars at a time, to cover housing, medical care and 

other expenses. The loans are repaid from winnings, with costs that can exceed loo percent a year. People who lose 

their cases owe nothing. 

In making their eqS.P, the companies argue that they should not be subject to existing consumer protections because 

the transactions are investments, not loans. They say they must charge high prices to compensate for the risk that 

plaintiffs will lose. 

"Our approach is much more sensible and consumer friendly than curtailing the industry," said Gary Chodes, chief 

executive of Oasis Legal Finance in Illinois, one of the largest lawsuit lenders and a driving force behind the legislative 

campaign. 
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The legal status of lawsuit lending has been hotly contested in recent years. Authorities in some states, including 

Colorado and Maryland, have ruled that the companies must comply with lending laws, which severely restrict the 

kind of interest rates that can be charged. Authorities in other states, including New York, have ruled that the 

companies are not subject to those laws, accepting the industry's argument that the transactions are conditional 

investments. 

In 2008, the industry began an effort orchestrated through its trade group, the American Legal Finance Association, 

to settle the issue through legislation. Ohio, Maine and Nebraska have since passed laws establishing customized 

regulations for lawsuit lenders. Efforts in other states, including Illinois, fell short. 

This year, the industry is greatly expanding the number of battlegrounds. 

Since February, the industry's allies have filed bills in New York and in at least four other states: Alabama, Kentucky, 

Indiana and Maryland. Legislators in Tennessee and Maryland have also introduced similar bills, but with somewhat 

stronger consumer protections. Mr. Chodes said that Oasis is focusing on Arkansas, Illinois and Nevada. 

"We are seeking regulation in these states because, unlike the insurance industry, we want strong consumer 

protections in place," he said. 

The State Senate in Indiana handed the industry its first victory of the year on February 17. The sponsor, Senator 

Randy Head, said that Oasis brought the issue to his attention and helped shape the legislation that he introduced. 

"Most of what they proposed is contained in the bill," he said. 

Indiana has not tried to regulate lawsuit lending under existing consumer protection laws, and Mr. Head said the bill 

would establish relevant protections, for example barring lenders from any involvement in cases beyond providing 

money. It also makes clear, however, that lawsuit loans are not subject to the state's 36 percent cap on interest rates. 

A similar bill passed the House in Kentucky one day later. But it has become bogged down in the Senate after 

opponents, including the Kentucky Chamber of Commerce, "raised a red flag" with Republican leaders, said Dave 

Adkisson, the chamber's chief executive. 

"It's being raised as a consumer protection issue," he said, "but in reality they want an exemption to the laws that 

govern other loans." 

Lenders have been forced to give ground in some states. Oasis has not made loans in Maryland since 2009, when it 

paid a fine of $105,000 after state regulators threatened to sue the company for violating state usury laws. It did not 

concede wrongdoing. 



Seeking a way back into the state, the industry now is supporting a bill that would impose some restrictions on pricing 

for the first time. The bill, pending before the blouse in Maryland, would allow charges of up to 8o percent of the loan 

amount in the first year and up to 200 percent of the loan amount in total. 

Oasis now charges customers up to 250 percent of the loan amount, but Mr. Chodes said the company was willing to 

accept "appropriate limitations." 

The industry is also scrambling to respond to a bill in Arkansas that would ban lawsuit lending completely, and to a 

bill in Rhode Island that makes clear that lawsuit lending is subject to the same state regulations as other kinds of 

lending. 

The sponsor of the Rhode Island measure, Senator Michael McCaffrey, said that he only recently learned about the 

industry from a constituent, a lawyer, who was shocked by the price a client was charged for a loan. Mr. McCaffrey 

said he was surprised to learn that such loans were not clearly subject to consumer protections. 

Mr. McCaffrey said that he had been contacted by Oasis since filing the bill, but that he was not convinced by the 

company's argument that it needed to charge high rates. 

"Consumers obviously need to be protected as best they can be," he said. 
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January 18, 2011 

Lawsuit Loans Add New Risk for the 
Injured 
By BINYAMIN APPELBAUM 

Larry Long, debilitated by a stroke while using the pain medicine Vioxx, was facing eviction 
from his Georgia home in 2008. He could not wait for the impending settlement of a class-
action lawsuit against the drug's maker, so he borrowed $9,150 from Oasis Legal Finance, 
pledging to repay the Illinois company from his winnings. 

By the time Mr. Long received an initial settlement payment of $27,000, just 18 months later, 
he owed Oasis almost the entire sum: $23,588. 

Ernesto Kho had pressing needs of his own. Medical bills had piled up after he was injured in a 
2004 car accident. So he borrowed $10,500 from Cambridge Management Group, another 
company that lends money to plaintiffs in personal-injury lawsuits. Two years later, Mr. Kho, a 
New Jersey resident, got a $75,000 settlement — and a bill from Cambridge for $35,939. 

The business of lending to plaintiffs arose over the last decade, part of a trend in which banks, 
hedge funds and private investors are putting money into other people's lawsuits. But the 
industry, which now lends plaintiffs more than $loo million a year, remains unregulated in 
most states, free to ignore laws that protect people who borrow from most other kinds of 
lenders. 

Unrestrained by laws that cap interest rates, the rates charged by lawsuit lenders often exceed 
ioo percent a year, according to a review by The New York Times and the Center for Public 
Integrity. Furthermore, companies are not required to provide clear and complete pricing 
information — and the details they do give are often misleading. 

http://www.nytimes.com/2011/01/17/business/171awsuit.html?2-2&sq=lawsuit&st--9  iyt&... 1/25/2011 
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A growing number of lawyers, judges and regulators say that the regulatory vacuum is allowing 
lawsuit lenders to siphon away too much of the money won by plaintiffs. 

"It takes advantage of the meek, the weak and the ignorant," said Robert J. Genis, a personal-
injury lawyer in the Bronx who said that he had warned clients against borrowing. "It is legal 
loan-sharking." 

Colorado filed suit in December against Oasis and LawCash, two of the largest companies, 
charging them with violating the state's lending laws. 

"It looks like a loan and smells like a loan and we believe that these are, in fact, high-cost 
loans," John W. Suthers, the state's attorney general, said in a recent interview. "I can see a 
legitimate role for it, but that doesn't mean that they shouldn't be subject to regulation." 

The companies, however, say that they are not lenders because plaintiffs are not required to 
repay the money if they lose their cases. The industry refers to the transactions as investments, 
advances, financing or funding. The argument has persuaded regulators in many states, 
including New York, that lawsuit lenders are not subject to existing lending laws. Oasis and 
LawCash have now filed suit against Colorado, asking the court to prevent the state from using 
lending laws to regulate the industry. 

Companies also say that they must charge high prices because betting on lawsuits is very risky. 
Borrowers can lose, or win less than expected, or cases can simply drag on, delaying repayment 
until the profit is drained from the investment. 

To fortify its position, the industry has started volunteering to be regulated — but on its own 
terms. The companies, and lawyers who support the industry, have lobbied state legislatures to 
establish rules like licensing and disclosure requirements, but also to make clear that some 
rules, like price caps, do not apply. 

Maine and Ohio passed the first such laws in 2008, followed by Nebraska last year. 
Sympathetic legislators introduced bills in six other states last year; the measures passed the 
state Senates in New York and Illinois. 

Harvey Hirschfeld, a founder of LawCash who keeps binders filled with thank-you notes from 

http://www.nytimes.cotn/2011/01 /17/business/171awsuit. htm17_r---2&sq=lawsuit&st.--myt& ... 1/25/2011 
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borrowers on a shelf in his Brooklyn office, said lawmakers had responded to plaintiffs' needs. 

"Sometimes people are in the wrong place at the wrong time, they get in an accident, they're out 
of work, they don't have cash sitting in the bank, their friends can't help, and they're faced with 
a terrible situation," said Mr. Hirschfeld, who also is chairman of the industry's trade group. 
"It's not for everyone, but it's there when you need it." 

High Rates, Low Risk 

There was little risk in lending money to Larry Long. The maker of Vioxx, Merck, had already 
agreed to settle the Vioxx class action. The projected payouts were relatively easy to calculate: 
Mr. Long's lawyer estimated that he would eventually get a total of about $8o,000. 

Oasis still imposed its standard pricing: 5o percent of the loan amount if repayment was made 
within six months, with regular increases thereafter. 

Mr. Long and his wife resented the high cost, but they had run through their savings. Mr. Long 
was legally blind and needed regular dialysis. His wife, Deborah, had left work to care for him. 
They borrowed $3,000 in February 2008, $3,000 in March and $3,150 in July. "We were 
having a crisis, and they knew we were having a crisis," Mrs. Long said. "They take advantage of 
people that are in need." 

Oasis made loans on similar terms to 43 Vioxx plaintiffs, totaling about $224,000. 

Orran L. Brown, the Virginia lawyer appointed to disburse the settlement, described the cost of 
the loans as "unconscionable." 

"There was very little risk of nonrecovery, but they were charging full freight," he said. 

But Gary Chodes, the company's chief, said the performance of the Vioxx loans showed why 
Oasis must charge high rates. Eight of the 43 borrowers failed to qualify for the settlement, he 
said, and an additional seven did not win enough to pay the full amount that they owed. 

The company waived its claim against the Longs after the couple complained to the federal 
judge overseeing the Vioxx case. Mr. Chodes said that Oasis acted out of compassion for the 

http://www.nytimes.com/2011/01/17/business/171awsuit.htmIZI----2&sq=lawsuit&st=myt&.. 1/25/2011 
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couple's personal difficulties, but that the company had done nothing wrong. The Longs asked 
for money and Oasis clearly explained its terms, Mr. Chodes said. He provided copies of 
documents on which Mr. Long had recorded his thanks for the loans. 

"We were there when he needed help with his house note and his car note and his medical bills. 
And he was plenty grateful at the time," Mr. Chodes said. 

Lenders more often invest in cases even earlier in the process, before a settlement is on the 
table. 

James N. Giordano, chief executive of Cambridge Management Group, a New Jersey lender, 
compared the deals to venture capital. "It's as if your buddy came up to you and said, 'I'm 
starting a business, I need $25,000 — and, by the way, you may never get your money back," 
he said. 

Lawsuit lenders, however, are much better than venture firms at picking winners. Lenders pay 
lawyers to screen cases, looking for slam-dunks like Vioxx. Three of the largest companies each 
estimated that they rejected about 70 percent of applications. Oasis said it had approved about 
8o,000 of 250,00o applications in recent years. To further limit losses, companies say they 
generally lend no more than 10 or 20 percent of the amount they expect the borrower to win. 

Companies say they still lose money in a significant share of cases, from 5 to 20 percent, 
although there is no way to verify those numbers. 

But courts in several states — including Michigan, New York and North Carolina — have ruled 
in recent years that individual borrowers did not need to repay lawsuit loans, finding that the 
apparent risks did not justify the outsize prices. The rulings have encouraged lenders to avoid 
judicial scrutiny. Dimitri Mishiev, who runs Alliance Claim Funding, another Brooklyn lender, 
said that while his prices were fair, he tried to invest only in cases he expected to be settled 
before trial. 

"Everything that might have to go before a judge, you stay away because you don't want the 
judge to be in the position of saying, 'I don't want that level of payment. I think it's 
unreasonable," Mr. Mishiev said. "We don't want judges to shine a light on us." 

http://www.nytimes.com/2011/01/17/business/171awsuit.htinl?2-2&sq=lawsuit&st—nyt&... 1/25/2011 
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Truth in Lending 

Lawsuit lenders do not advertise prices; they advertise convenience. They send letters to people 
who file suits, and run ads on daytime and late-night television, emphasizing that money is 
available quickly and easily. 

When David Kert, a personal-injury lawyer, took a job in 2007 screening applicants for the 
lender Whitehaven Plaintiff Funding in New York City, he said he was told not to mention the 
cost of the loans unless asked directly. 

Mr. Kert spent the next year answering 5o to 6o calls each workday from plaintiffs and their 
lawyers. He said many of those people ended up taking loans from Whitehaven without ever 
asking the price — as high as 99 percent of the loan amount in the first year. 

"I'm sorry I spent any time there," Mr. Kert said recently. 

Whitehaven did not return calls for comment, but other industry executives are quick to note 
that borrowers are consenting adults. Furthermore, under the terms of a 2005 agreement 
between the largest lenders and the New York attorney general's office, borrowers must be 
given a table showing what they will owe at six-month intervals. The agreement also requires 
lenders to obtain the signed consent of the borrower's lawyer. 

"I don't know any other industry that is as clear as that. Everything is written on the contract 
and the attorney is reviewing it for you," Mr. Hirschfeld said. 

But these safeguards are significantly less strict than the requirements that state and federal 
laws impose on other consumer lenders. They do not dictate how interest rates should be 
calculated, for example, making it difficult for borrowers to compare prices. 

Moreover, outside of New York and the few states that regulate the industry, lenders are not 
required to follow those procedures — and in several cases examined by The Times and the 
Center for Public Integrity, they did not do so. 

Carolyn Williams borrowed $5,000 in 2007 from USClaims, a Delaware lender, while pursuing 
a disability lawsuit against her former employer, an Alabama nursing home. Three years later, 
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her case is unresolved. Her debt stands at $18,976. 

Ms. Williams, who left her nursing job after experiencing a debilitating asthma attack, 
contacted USClaims after seeing an ad on late-night television. She was struggling to pay her 
bills and her case, which argues that the asthma had been caused by exposure to floor cleaning 
chemicals, was moving slowly. Two days after she called USClaims, the company wired $5,000 
to her bank account. 

Ms. Williams said she did not ask about the cost of the loan and she was not told. Her lawyer, 
Timothy Hughes, said he was not contacted by USClaims until after the loan was made. The 
contract Ms. Williams signed quoted an annual interest rate of 39 percent, compounded 
monthly. In fact, she was charged interest and fees equaling 76 percent of the loan amount in 
the first year. 

"I was definitely misled," Ms. Williams said recently. "I never expected that high of a rate." 

Darryl Levine, the president of Delaware-based USClaims, said Ms. Williams's complaint was 
groundless because the contract clearly showed how much she would owe. 

"In over 14 years in this business, I have never had any complaint about the rate-of-return 
disclosure," Mr. Levine said. 

Seeking State Approval 

The industry's pursuit of reaulation on its own terms began in Maine in 2007. 

Sharon Anglin Treat, a lawyer and state legislator, had proposed a bill making clear that lawsuit 
lenders were subject to state consumer protection laws. She said she could not understand why 
the industry should be allowed to charge higher rates than other lenders. 

Oasis, LawCash and other companies persuaded other legislators to reverse the intent of the 
bill, instead making clear that the rules did not apply to lawsuit loans. Both Ms. Treat and Mr. 
Hirschfeld said the debate turned on the testimony of three Maine residents who had benefited 
from the loans. "These are powerful companies that have lots of money, and they brought in 
people with these sob stories," Ms. Treat said. 
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Supporters of lawsuit lending next turned its attention to Ohio, where the state's Supreme 
Court had declared lawsuit lending illegal in 2003. This time, Mr. Hirschfeld said that the 
industry asked lawyers throughout the state for examples of clients who had suffered because 
they were not able to borrow money. Both chambers of the legislature voted unanimously in 
2008 to legalize the loans. 

Last year, Nebraska followed suit, passing a bill sponsored by State Senator Steve Lathrop, a 
trial lawyer. 

"My own personal view of these groups is that I discourage clients from using them," Mr. 
Lathrop said during the final debate. "I tell them, go borrow from anybody you can before you 
have to use them." 

"But," he concluded, "the reality is, sometimes there's no other place to turn." 

This project was initiated by the Center for Public Integrity, a nonprofit investigative journalism 
organization in Washington. It is based on reporting by Ben Hallman and Caitlin Ginley of the 
center and Binyamin Appelbaum of The Times, and was written by Mr. Appelbaum. 

http://www.nytimes.com/2011/01/17/business/171awsuithtml?_r=2&sq=lawsuit&st---t-  tyt&... 1/25/2011 
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