
January 19, 2010

The Honorable Nancy Pelosi
Speaker
U.S. House of Representatives
Washington, D. C. 20515

The Honorable Harry Reid
Senate Majority Leader
United States Senate
Washington, D.C. 20510

Dear Speaker Pelosi and Leader Reid:

Employers are united with the Members of Congress in both parties who
understand that ever-rising health care costs are threatening the viability of U.S.
businesses and job security for millions of Americans. Collectively, America’s
employers provide health coverage to over 170 million Americans, and we have
a major stake in achieving meaningful reform of our health care system this year.
We want to help to enact legislation that will:

 Bend the cost curve for the overall health care system
 Improve the long-term fiscal outlook for federal and state governments
 Produce greater quality and value in our health care system
 Help facilitate our long term economic recovery

But not any health reform will do. The final legislative framework must get the
fundamentals of health reform right.

We, therefore, urge you to not merge the House and Senate passed bills. Health
care reform is not only about changing the rules for our health care system, it
also results in restructuring one-sixth of our economy – and comes in the midst of
historic economic turmoil. At no time in this long debate has it been more
important than now to take a fresh look to make sure that health reform will
achieve its intended goals. In our view, the most important goals that negotiators
should focus on are strengthening the employment-based system, achieving



meaningful reductions in the rate of growth in healthcare costs and significantly
improving its quality.

Legislation that does not bend the cost curve for both public and private health
plans is not accomplishing its goal and contradicts the strong bipartisan
consensus that has driven the case for health care reform. Legislation limiting
the flexibility and innovation in the private sector to improve health care quality
would erode parts of the system that are now working.

Therefore, we strongly believe and have consistently stated that employer
mandates will increase employer and employee costs and limit the flexibility and
innovation that serves as the foundation of the employer-sponsored health care
system. Without this flexibility, employers will be prevented from designing and
offering health plans that best reflect the needs of their workforce and make
health coverage as affordable as possible for their employees.

Additionally, the final legislation must support the flexibility that ERISA provides
in the offering of employer-sponsored health insurance coverage. The existing
rules and regulations governing the administration of these benefit plans provide
the right level of flexibility so that employers can develop the coverage that fits
the changing needs of their workforce. Allowing states to require employers to
comply with varying state or local mandates would further raise employer costs,
stifle innovation in employer-sponsored coverage and result in unequal benefits
for employees. We should not disrupt the delicate balance that ERISA’s
regulatory framework provides – or risk hurting those who are highly satisfied
with the health care coverage that they currently receive.

Finally, we need to be sure that any legislation maintains supportive tax policy
and not undermine employer-sponsored coverage or add to its costs. In
particular, excise taxes on so-called "high cost" plans without adequate
recognition of demographic or geographic disparities or the actuarial value of
benefits, new federal premium taxes, and the taxation of retiree drug subsidies
are inconsistent with making health care more affordable. Additionally, we are
deeply concerned about reports of “carving-out” union negotiated plans because
this merely exacerbates and concentrates the problem on all other employer-
sponsored plans and the employees and families in them. We also urge that the
final bill includes a clear safe harbor rule for high deductible health plan coverage
so that there is no uncertainty about the ability of these important plans to
continue to be offered alongside health savings accounts (HSAs). Similarly, we
urge that any limits on contributions to flexible spending accounts (FSAs) be
increased and then indexed to the medical component of the CPI to minimize any



possible adverse impact of the limits in both bills to those with high unreimbursed
medical expenses.

We do look forward to continuing to work with you on achieving responsible and
practical health care reform legislation and on getting the fundamentals right for
all Americans. Working together, we can achieve positive reform that bends the
cost curve and expands access and quality for all Americans.

Sincerely,
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GTC Technology US, LLC
GTE ENT, LLC
Guada Coma Mechanical
Guthrie Chamber of Commerce
Hamilton Farm Equipment Center, Inc.
Harris Corporation
Harrisburg Regional Chamber & CREDC
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Kercher Industries, Inc.
Kingsport Chamber of Commerce
Kiva Plastics, Inc.
Koons Real Estate Law
L & J Operating, Inc.
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Laserfab, Inc.
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Maurer Management & Properties, Inc.
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Mister Sweeper, LP
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Morris Certified Inspections
Motor & Equipment Manufacturers Association
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National Association of Convenience Stores
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National Roofing Contractors Association
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National Teachers Associates Life Insurance Company
National Telecommunications Cooperative Association
Navarre Beach Chamber of Commerce
Nebraska Central Telephone Company
Nebraska Chamber of Commerce & Industry
Nelson Telephone Cooperative
Nevada Manufacturers Association
New Castle Hotels & Resorts



New Jersey Business & Industry Association
New Jersey Chamber of Commerce
New Mexico Association of Commerce & Industry
Non-Ferrous Founders' Society
Norfolk Southern Corporation
North Myrtle Beach Chamber of Commerce
North River ENT, PC
Northeast Pennsylvania Manufacturers and Employers Association
Northrop Grumman Corporation
Northumberland County Chamber of Commerce
Northwest Asphalt, Inc.
Northwest Telephone Cooperative Association
Norwalk Linen Service, Inc.
NPC International, Inc.
NPC, Inc.
NSTAR
NYCO Minerals, Inc.
O. F. Enterprises, LLC
O. F. Mossberg & Sons, Inc.
OBC Publishing Company
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Old Stone Church, LLC
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One Mesquite, LLC
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Packard Industries, Inc.
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Panhandle Telephone Cooperative, Inc.
Paragon Global Resources, Inc.
Partner Communications Cooperative
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Paulding County Chamber of Commerce
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Pennsylvania Chamber of Business and Industry
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Personnel Management, Inc.
Peters Imports, Inc.
Pfister & Company, Inc.
Piedmont Chamber of Commerce
Pine Drive Telephone Co.
Pine Knob Ski Resort, Inc.
Plains Cotton Cooperative Association
Plastomer Corporation
Plattsburgh-North Country Chamber of Commerce
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PowerNotebooks.com
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Practical Employee Solutions
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Quartermaster Shop
Qwest Communications International Inc.
R. Hirt Jr., Co.
RAK Consulting, Inc.
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Raytheon Company
Renew Design Group, Inc.
Reno Sparks Chamber of Commerce
Rhode Island Chamber of Commerce Coalition
Rhodes-Joseph & Tobiason Advisors, LLC
Rich Osterman Electric Co., Inc.
Richardson Collision Center LLC
RIE Coatings, Inc.
Roaring Spring Blank Book Co.



Robert Allison Custom Homes LLC
Rochester Business Alliance
Rockwell Automation
Rockwell Collins
Rogers–Lowell Area Chamber of Commerce
ROHM Insurance Agency
Rome Area Chamber of Commerce
Ronnie Martin Realty, Inc.
Rosebud Mining Company
Rothsay Telephone Co.
Rowan County Chamber of Commerce
Rural Telephone
Russellville Steel Company, Inc.
Ruston-Lincoln Chamber of Commerce
RVW, Inc.
Ryder System, Inc.
Sadowski's Health Insurance Specialists
Saint Paul Area Chamber of Commerce
Salisbury Area Chamber of Commerce
Samsel Supply Company
Santa Clara Chamber of Commerce & Convention-Visitors Bureau
Sawmill Creek Vineyards, Inc.
Schafer Agency, Inc.
Schenectady County Chamber of Commerce
Schuylkill Chamber of Commerce
Schweitzer Engineering Laboratories, Inc.
Security Management Consulting
SEEK Careers/Staffing, Inc.
Self-Insurance Institute of America
Seminole Economic Development Corporation
ServiceMaster Clean
SES, LLC
Shark Industries Ltd.
Sheraton Tarrytown Hotel
Sherry Laboratories
Sidwell & Associates
SIGN Lite, Inc.
Signal Metal Industries, Inc.



Signature Technology Group, Inc.
Slattery Enterprises, Inc.
Smith Tree & Landscape Service, Inc.
Smith-Doyle Contractors, Inc.
Smurfit Stone Container Corporation
Snider-Killingsworth Insurance Agency
Snyder's of Hanover
Society of American Florists
Soiltest Farm Consultants, Inc.
SOL, Inc.
Somerset County (PA) Chamber of Commerce
South Carolina Chamber of Commerce
Southern Saratoga County Chamber of Commerce
Southwest Area Manufacturers Association
Spectra Energy
SPI: The Plastics Industry Trade Association
Sports Tutor, Inc.
Springfield (MO) Area Chamber of Commerce
St. Regis Culvert, Inc.
Star Valley Chamber of Commerce
State Farm Insurance
Stephens Insurance Services
Sterling Heights Regional Chamber of Commerce & Industry
Sterling Seismic Services Ltd.
Storm Technologies, Inc.
Strategic Insurance Solutions
Strategic IT Security Solutions
Structural Metals of Kansas City, Inc.
Stuart/Martin County Chamber of Commerce
Sunnyside Automotive, Inc.
Superior Building Supply
SUPERVALU
Supreme Mid Atlantic Corporation
Swantner & Gordon, LLP
Systems Management & Research, Inc.
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Technology Service Corporation
Tempe Chamber of Commerce
Templeton Coal Company, Inc.
Temporary Accommodations Coordinators
Tennessee Chamber of Commerce & Industry
Terrell County Chamber of Commerce
Texas Association of Business
The Ascension Chamber of Commerce
The Association for Suppliers of Printing, Publishing and Converting
Technologies
The Boeing Company
The Business Council of New York State
The Business Council of Westchester
The Challenge Machinery Company
The Class Act
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The Floor Shoppe, Inc.
The Henry Group
The Lancaster Chamber of Commerce & Industry
The Libman Company
The Mosser Group
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The Ottoville Mutual Telephone Company
The Philpott Rubber Company
The State Chamber of Oklahoma
The Toledo Telephone Co., Inc.
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Thibodaux Chamber of Commerce
THOR Investment Management, Inc.
Thurmond Consulting, Inc.
Tidewater Prosthetic Center, Inc.
Toccoa-Stephens County Chamber of Commerce
Top Sail Dental
TRC Global Solutions, Inc.
Tri-County Communications Cooperative, Inc.



Trinity Furniture
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Turner & Schoel, Inc.
Tuscaloosa County Park and Recreation Authority
Tuscarora Area Chamber of Commerce
Tyler Construction Group
U.S. Apple Association
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UHS Insurance Agency
Universal Avionics System Corporation
Universal Health Network
Utah Manufacturers Association
ValerieG, Inc.
Van Horne Co-op Telephone Company
Van Wert Area Chamber of Commerce
Veranda Home Furnishings & Designs
Vermeer Corporation
Vie De France, Yamazaki, Inc.
Villelli Enterprises, Inc.
Virginia Chamber of Commerce
W.W. Grainger, Inc.
Walco Electric Co.
Walton County Chamber of Commerce
Washtenaw Engineering Co., Inc.
Wausau Region Chamber of Commerce
West Side Telecommunications
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Westfield Group
Wichser Services
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Wilsonville Chamber of Commerce
Winds Aloft, LLC
Winona Area Chamber of Commerce



Wisconsin College Planning, LLC
Wisconsin Manufacturers & Commerce
Woods Manufacturing & Machining Company
Xerox Corporation
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